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INDEPENDENT AUDITORS’ REPORT 

 
 
Board of Directors 
Grace Clinics of Ohio, Inc.  
Delaware, Ohio 

 

Opinion 

We have audited the accompanying financial statements of Grace Clinics of Ohio, Inc. (a not-for-profit 
organization), which comprise the statement of assets and net assets – modified cash basis as of June 
30, 2023, and the related statements of revenues and expenses – modified cash basis and functional 
expenses – modified cash basis for the year then ended, and the related notes to the financial 
statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Grace Clinics of Ohio, Inc. as of June 30, 2023, and the changes in its net assets for 
the year then ended in accordance with the modified cash basis of accounting described in Note 1. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of 
Grace Clinics of Ohio, Inc. and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Basis for Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
opinion is not modified with respect to that matter.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the modified cash basis of accounting described in Note 1; this includes determining that 
the modified cash basis of accounting is an appropriate financial reporting framework for the Grace 
Clinics of Ohio, Inc., and for the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Grace Clinics of Ohio, Inc.'s 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Grace Clinics of Ohio, Inc.'s internal control. Accordingly, no 
such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Grace Clinics of Ohio, Inc.'s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

 

  Clark, Schaefer, Hackett & Co. 

 
Columbus, Ohio 
January 10, 2024 
 
 



Grace Clinics of Ohio, Inc. 
Statement of Assets and Net Assets – Modified Cash Basis 

June 30, 2023 

 

See accompanying notes to the financial statements. 
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Assets

Cash $ 375,916   

Property and equipment - 

Medical equipment 158,974   

Non-medical equipment 2,843

Leasehold improvements 9,785

Furnishings 18,320

Less accumulated depreciation (126,232)  

63,690    

$ 439,606   

Net assets - 

Without donor restrictions $ 413,339   

Temporarily restricted 26,267    

$ 439,606   

Current assets -



Grace Clinics of Ohio, Inc. 
Statement of Revenues and Expenses – Modified Cash Basis 

Year Ended June 30, 2023 

 

See accompanying notes to the financial statements. 
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Without 

Donor 

Restrictions

With Donor 

Restrictions Total

Revenues:

Contributions $ 465,982      37,000        502,982      

Investment income 2,686          -                 2,686          

468,668      37,000        505,668      

Net assets released from restrictions 10,733        (10,733)       -                 

479,401      26,267        505,668      

Expenses:

Program 334,250      -                 334,250      

Management and general 94,347        -                 94,347        

Fundraising 20,939        -                 20,939        

449,536      -                 449,536      

Change in net assets 29,865        26,267        56,132        

Net assets - beginning of year 383,474      -                 383,474      

Net assets - end of year $ 413,339      26,267        439,606      



Grace Clinics of Ohio, Inc. 
Statement of Functional Expenses – Modified Cash Basis 

Year Ended June 30, 2023 

See accompanying notes to the financial statements. 
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Program

Management 

and General Fundraising Total

Salaries $       108,624         74,548         15,457 198,629 

Payroll taxes           7,374           6,111           1,267 14,752   

Workers' compensation              102               85               18 205        

Conferences and training                  -              670                  - 670        

Depreciation         28,390                  -                  - 28,390   

Dues and subscriptions           1,998                  -                  - 1,998     

Legal and professional fees         18,713           7,531              249 26,493   

Rent         37,670           1,177              392 39,239   

Utilities           6,457              202               67 6,726     

Building repair              760               24                 8 792        

Fundraising                  -                  -              738 738        

Insurance           3,582              112               37 3,731     

Postage, shipping and delivery           1,202                  -               63 1,265     

Printing and copying           6,297                  -              224 6,521     

Pharmacy           5,411                  -                  - 5,411     

Eyeglasses           5,533                  -                  - 5,533     

Dental voucher         17,852                  -                  - 17,852   

Pharmacy voucher         21,512                  -                  - 21,512   

Food for clinic and other           2,521                  -                  - 2,521     

Fundraising supplies                  -                  -           1,595 1,595     

Medical equipment              344                  -                  - 344        

Medical supplies         14,557                  -                  - 14,557   

Office equipment           3,124           2,589              537 6,250     

Office supplies         25,391              793              264 26,448   

Telephone           8,404                  -                  - 8,404     

Equipment repair           2,202               69               23 2,294     

Travel                  -              436                  - 436        

Other           6,230                  -                  - 6,230     

$ 334,250      94,347        20,939        449,536 
 

 



Grace Clinics of Ohio, Inc. 
      Notes to the Financial Statements 

June 30, 2023 
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1.    SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

 

The following accounting principles and practices of Grace Clinics of Ohio, Inc. (the Organization) are set 

forth to facilitate the understanding of data presented in the financial statements: 

 

Organization 

The Organization is incorporated in the State of Ohio as a not-for-profit corporation. The Organization 

operates faith-based free medical clinics in Central Ohio that are open to walk-in patients who do not 

have health insurance. Grace Brethren Church of Powell, Ohio is the sole member of this Organization. 

 

Basis of accounting 

The Organization’s policy is to prepare its financial statements using the modified cash basis of 

accounting, which is a comprehensive basis of accounting other than accounting principles generally 

accepted in the United State of America. That basis differs from generally accepted accounting principles 

primarily because certain revenues are recognized when received rather than when earned and certain 

expenses are recognized when paid rather than when incurred. Accordingly, the accompanying financial 

statements are not intended to present the financial position and change in net assets in conformity with 

accounting principles generally accepted in the United States of America.  

 

Basis of presentation 

The Organization is required to report information regarding its financial position and activities according 

to the following net asset classifications: 

 

• Net assets without donor restrictions: Net assets that are not subject to donor-imposed 

restrictions and may be expended for any purpose in performing the primary objectives of the 

Organization. These net assets may be used at the discretion of the Organization’s management 

and Board of Directors. 

 

• Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 

grantors. Some donor restrictions are temporary in nature; those restrictions will likely be met by 

actions of the organization or by the passage of time. Other donor restrictions are perpetual in 

nature, whereby the donor has stipulated the funds be maintained in perpetuity. The Organization 

had no donor restricted funds to be maintained in perpetuity at June 30, 2023.  

 

Revenue and public support 

The Organization records contributions as either contributions without donor restrictions or contributions 

with donor restrictions. Contributions with donor restrictions are reported as increases in net assets 

without donor restrictions if the restrictions expire in the year in which the contributions are received. All 

other donor-restricted contributions are reported as net assets with donor restrictions.  

 

Property and equipment 

Property and equipment are recorded at cost. Assets are depreciated using the straight-line method over 

the estimated useful lives of the respective assets. Maintenance and repairs are charged to expense as 

incurred; major renewals and betterments are capitalized.  

 



Grace Clinics of Ohio, Inc. 
      Notes to the Financial Statements 

June 30, 2023 
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Income taxes 

The Organization is exempt from federal income tax under section 501(c)(3) of the Internal Revenue 

Code. In addition, the Organization qualifies for the charitable contribution deduction under Section 

170(b)(1)(A) and has been classified as an organization that is not a private foundation under Section 

509(a)(2). 

 

Estimates 

The preparation of financial statements in conformity with the modified cash basis of accounting requires 

management to make estimates and assumptions that affect the reported amounts of assets and net 

assets at the date of the financial statements and the reported amounts of revenues and expenses during 

the reporting period. Actual results could differ from those estimates.  

 

Functional allocation of expenses 

The costs of providing the various programs and other activities are included on a functional basis in the 

accompanying modified cash basis statements of revenues and expenses and functional expenses. 

Accordingly, certain costs have been allocated among the programs and supporting services benefited. 

Personnel related expenses are allocated based on staff time and office related expenses are allocated 

based on space utilized. 

 

Subsequent events 

The Organization evaluates events and transactions occurring subsequent to the date of the financial 

statements for matters requiring recognition or disclosure in the financial statements. The accompanying 

financial statements consider events through January 10, 2024, the date on which the financial 

statements were available to be issued.  

 

2. CONCENTRATIONS: 

 

For the year ended June 30, 2023, approximately 51% of the revenues were received from two 

contributors. 

 

The Organization maintains its cash balances at multiple financial institutions. Cash balances are insured 

by the Federal Deposit Insurance Corporation up to $250,000 as of June 30, 2023. The Organization has 

not experienced any losses in such accounts and believes it is not exposed to any significant credit risk 

on cash. 

 

3. RELATED PARTY TRANSACTIONS: 

 

The Organization leases space from Grace Brethren Church of Powell, Ohio on a month-to-month basis. 

For the year ended June 30, 2023, expenses related to this lease amounted to $4,800.



Grace Clinics of Ohio, Inc. 
      Notes to the Financial Statements 

June 30, 2023 
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4. LIQUIDITY: 

 

The Organization is substantially supported by contributions, some with donor restrictions. Because a 

donor’s restriction requires resources to be used in a particular manner or in a future period, the 

Organization must maintain sufficient resources to meet those responsibilities to its donors. Thus, 

financial assets may not be available for general expenditures within one year. As part of the 

Organization’s liquidity management, it has a policy to structure its financial assets to be available as its 

general expenditures, liabilities, and other obligations come due. 

 

The following table presents financial assets available to meet cash needs for general expenditures within 

one year at June 30, 2023: 

 

Financial assets:

Cash $ 375,916 

Less those unavailable for general expenditures within one year -            

Financial assets available to meet cash needs for general

expenditures within one year $ 375,916 
 

 

5. NET ASSETS WITH DONOR RESTRICTION: 

 

Net assets with donor restriction at June 30, 2023 consisted of the following: 

 

Purpose restrictions $ 26,267   
 

 
During the year ended June 30, 2023, net assets were released from donor restrictions due to the 
passage of time or the fulfillment of donor imposed restrictions as follows: 

 

Purpose restrictions $ 10,733   
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